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Rating: Buy Risk: High Price Target: $3.60

1H20 Leaves VVA On Track to Delivetrai®y FY2(and FY21

Key Information Event

C Pri 2.41 L . ) )
1;:;6::@2:;(525()5;)5) 3.60 VVA has reportedts 1H20 results in line with expectations, FY20 guidance ha
Target Price Upside (%) 49.4% changed and expectations regarding further acquisitions and organic growth r
TSR (%) 49.4% unchanged. Shaw and Partners forecasts, TP and ra§ogemain unchanged.

Reporting Currency AUD

Market Cap ($m) 144.0 H|gh||ghtS

Sector Health Care .y . .

Avg Daily Volume (m) 02 9 Strong results inine with expectations¢ Revenue +52.7% on pcp to $23.0m, EB
ASX 200 Weight (%) 0% +79.8% on pcp to $5.6m, NPAT 121% on pcp to $2.8m (excluding AASB16). Tt

were supported by a 77% increase in members and 140% increase in locatior

Fundamentals facilities. Note statutory esults including the new accounting treatment for lee

YE 31 Dec (AUD) FY19A FY20E FY21E FY22E K

Sales ($m) 311 587 982 1165 under AASB16 increase EBITDA to $10.3m and reduce NPAT to $1.2m.

NPAT ($m) 2.9 6.2 115 15.1 . . : oo —

EPS (cpe) 52 108 193 253 T _Thtla Iey_ takeawayc¢ Multiple growth drivers are set to continue delivering Drivers

EPS Growth (%) (2.1%) 99.8% 78.0%  31.3% include:

DPS (cps) (AUD) 00 00 46 107 hra d GKS SyR 27T lysud e Yiadl § gehetatint $BEM of rRWr

Franking (%) 0% 0% 100% 100% over a 12 month period,

Ratios . o o .

YE 31 Dec FYI9A  FY20E  FY21E  FY22E ii) utilisation at 71% reflects acquisitions and new openings that operate belov

P/E (x) 50.7 222 125 9.5 historic and targetedutilisation levels, but more importantly represents ups

EV/EBITDA (x) 19.1 9.8 5.8 4.9 potential as thesdacilities are bought up to ~8%sutilisation,

Div Yield (%) 0.0%  00% 19%  45%

Payout Ratio (%) 0.0% 0.0% 23.8%  42.4% iif) EBITDA margin improvement from 20.7% to 24rdflécts the operating leverage

Price Performance the t_)usiness which is expected to C(_)r_1_tinmebe a feature of f_ut_u_re resu_lts as Vv

YE 31 Dec iMth  2Mth 3 Mth ivr continues to expand the number of féities and as recent acquisitions which oper

Relative (%) (12.2%) (17.1%) (13.6%) n/a Fd YFENBAya ¢6Sff 0Sft2¢6 +£+x! Qa | NB A YLN

Absolute (%) (15.4%) (16.0%) (12.4%) n/a ., . A o« PN -~ - .

Benchmark (%) (32%)  11%  12%  12.0% AL FANUKSN) RAGSNEATA OlwasAeRidentwitly therAET €

representing 50% of members (from 80fflectingthe fact that the model that wasc

35 7 successful in the ACT is delivering similar results in new regions st

3.0 A Albury/Wodonga and

25 1 v) location numbers continue to expanubp 140% to 60 over the hathding Decembe

20 ~ 31 andnow at 75 VVA expects to have 82 locations by 30 Jomehas addional

15 A leasesand acquisitionsin its development pipelinghat bring the total number ¢

10 f= potential facilities to 115

0.5 * * * * * * * * 1 Controllingits own destiny¢ VVA is now in position to control its own growth over
Jun  Jul | Que Sep Oar /A 200 aden" Feb next few yearsWith $27m of cash at the end &fecember (we estimate cash is nov

Source $12mfollowing acquisitionsand the potential tadraw furtherdebt VVA igurrentlyin

Major Shareholders position to acquiresites equatingo an estimated $m of EBITDA

Shja Management 36.1%

Mera Vale Nol 15.3% Recommendation

Bennelong 7.6% + + | 1BA0 results support earlier expectationsathits current run rate will under pin

(D;éf:a E(;wities i;; A0NRYy3 C,Hn FYR C, HMd =+ ! MeéembeR0l9viatsem up
unds 8%

from $2.6m at the end of Dec 201¢hich provides significant momentum angbsidefor
the second half and faa full 12 month contbutionin 2021 VVA has continued to achie
monthly organic growth sincBecemberand has guided to sales run rate growtlon pcg
of 112%for the June 202Gnonth. This will have it on an EBITDA run rate of $21m at
30 2020, growing members at 15% pad with funding to acquire additional facilit
setting the company up for a strong performance in FYZhe strong growth outline
above not only looks to be sustainable, buasked on FY21 expectations rist fully
FIFOU2NBR Ayi(2 ++dmpaied&itk ANGistedNactibEmaaagEs)y .
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Viva Leisure Ltd

Health Care

Health Care Equipment & Services
FactSet: VVA-AU / Bloomberg: VVA AU

Key Items Data
Recommendation BUY
Risk HIGH
Price (Sps) 2.41
Target Price (Sps) 3.60
52 Week Range ($ps) -
Shares on Issue (m) 59.8
Market Cap (Sm) 144.0
Enterprise Value ($m) 139.5
TSR (%) 49.4%
Valuation NPV Data
Beta 1.50
Cost of Debt (net) (%) 7.9%
Risk Free Rate (%) 4.3%
Terminal Growth (%) 3.0%
WACC (%) 13.8%

Company Description

Viva Leisure Ltd. operates health clubs in health

leisure industries. It offers customers with members
options and a range of facilities from big box to boutic
fitness. The firm's brands include Club Lime, Ladies
Psycle Life, Aquatics, Hieepublic, Swim School, Gym
PT and Studio by Club Lime. The company was found
Harry Konstantinou and Angelo Konstantinou on Jan
12, 2004 and is headquartered in Mitchell, Austr.

Capital Territory.
Price to earnings (x) - NTIV

28 A

Viva Leisure Ltd

Source: Shaw

Dividend Yield (%) - NTM
0.30

0.25 A
0.20 -
0.15 -
0.10 -
0.05 -

0.00
Jun19

Viva Leisure Ltd

Source: Shaw

ShawandPartners

an EFG company

Shaw and Partners

VVAG Equity Reporturrent as a;26/02/2020¢Pg.2



